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SUBJECT: IAEA SAFEGURDS ON SOURCE MATERIAL IMPORTED INTO U.S. 
FOR TOLL ENRICHMENT 

1. U.K. RESREP JACKSON HAS INQUIRED ON BEHALF FRED 
BROWN, HEAD U.K. TEAM NEGOTIATING SAFEGUARDS AGREEMENT WITH 
IAEA PURSUANT TO U.K. VOLUNTARY OFFER, RE U.S. INTENTIONS 
RE INCLUSION OF URANIUM ENRICHMENT PLANTS ON LIST 
OF ELIGIBLE FACILITIES PURSUANT US-IAEA SAFEGUARDS AGREE- 
MENT TO IMPLEMENT U.S. OFFER. I REPLIED THAT MY UNDER- 
STANDING WAS THAT USG WOULD NOT RPT NOT INCLUDE ENRICHMENT 
PLANTS ON LIST, AT LEAST INITIALLY. IN THAT CASE, JACKSON 
SAID BROWN WOULD APPRECIATE KNOWING WHAT ARRANGEMENTS 
WERE VISUALIZED BY U.S. IN CASE OF DELIVERY TO U.S. FOR 
TOLL ERICHMENT OF URANIUM HEXAFLUORIDE FROM E.G. NON- 
PARTY TO NPT, WHERE MATEAL HAD BEEN SUBJECT TO IAEA 
SAFEGUARDS AND WHICH MATERIAL MUST CONTINUE TO BE SUBJECT 
TO IAEA SAFEGUARDS IN U.S. ANOTHER EXAMPLE WOULD BE 
EXPERT FROM COUNTRY (LIKE CANADA) WHICH HAD ADOPTED POLICY, 
GIVING BEYOND NPT REQUIREMENTS, REQUIRING IAEA SAFE- 
GUARDS ON ALL SUCH EXPORTS, INCLUDING THOSE TO NWS'S 
I REPLIED THAT I WAS NOT CERTAIN OF U.S. INTENTIONS, 
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SUBSTITUTION WOULD APPEAR TO BE OBVIOUS POSSIBILITY, 
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BUT I WOULD SEEK ASCERTAIN USG POLICY. 

2. GUIDANCE REQUESTED. 

3. JACKSON CONFIRMED THAT AGREED TEXT UK-IAEA AGREEMENT 
VIRTUALLY ACHIEVED BY NEGOTIATORS, WITH ONLY MINOR TEXTUAL 
FINISHING TOUCHES REMAINING, BUT THAT CONSIDERATION BY 
JUNE BOARD OUT OF QUESTION. BROWN'S INQUIRIES RELATE TO 
FINISHING TOUCHES. LABOWITZ 
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